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ABSTRACT

This study examines the relationship between Foreign Direct Investment (FDI) and economic
growth in Nigeria, focusing on the potential benefits and challenges associated with foreign
investment in the country. Using time-series data from 1990 to 2020, the research employs
econometric methods to analyze how FDI inflows influence key macroeconomic variables such as GDP,
employment, and infrastructure development. The findings suggest that FDI positively impacts
Nigeria’s economic growth, with significant contributions to job creation, technology transfer, and
industrial development. However, the study also highlights challenges such as reliance on oil-related
investments and regional disparities in FDI distribution. Policy recommendations are made to optimize
FDI inflows, enhance their developmental impact, and reduce vulnerabilities in key sectors of the
economy. The research contributes valuable insights into the role of FDI as a driver of sustainable

economic growth in Nigeria.
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INTRODUCTION

Foreign Direct Investment (FDI) plays a crucial role in shaping the economic landscape of
developing countries like Nigeria. As a major emerging economy in Africa, Nigeria has experienced
significant FDI inflows over the years, which have the potential to contribute to its economic growth
and development. Understanding the relationship between FDI and economic growth in Nigeria is
essential for policymakers, investors, and other stakeholders to formulate effective strategies and

policies that harness the benefits of foreign investment to promote sustainable economic growth.

This research aims to investigate the impact of Foreign Direct Investment on economic growth
in Nigeria. By examining time series data and conducting econometric analysis, this study seeks to

explore the extent to which FDI inflows influence key economic indicators, such as Gross Domestic

Volume 13, ISSUE- 01 (2025) Page 1|6



IFSMRC AFRICAN INTERNATIONAL JOURNAL OF RESEARCH IN MANAGEMENT
(E-ISSN: - 2308-3034, P-ISSN: - 2308-1341)

PUBLISHED DATE: - 01-01-2025 PAGE NO: - 1-6

Product (GDP) growth, employment generation, and export performance. The research will also
consider factors that facilitate or hinder FDI inflows in Nigeria, thereby providing insights into how the

country can attract more productive and sustainable foreign investment.
METHOD

To investigate the relationship between Foreign Direct Investment (FDI) and economic growth
in Nigeria, this research will adopt a quantitative research approach. The following steps outline the

research methodology:
Data Collection:

a. FDI Inflows: Time series data on FDI inflows to Nigeria will be collected fromreliable sources,
such as the Central Bank of Nigeria and the United Nations Conference on Trade and Development

(UNCTAD) databases.

b. Economic Indicators: Time series data on key economic indicators, including Gross Domestic
Product (GDP) growth, employment, and export performance, will be collected from official

government reports and relevant publications.
Econometric Analysis:

a. Regression Analysis: Multiple regression analysis will be conducted to examine the
relationship between FDI inflows and economic growth indicators. GDP growth, employment, and
export performance will be used as dependent variables, while FDI inflows will be the independent

variable.

b. Control Variables: Other relevant economic and demographic variables, such as inflation
rate, exchange rate, population growth, and government policies, will be included as control variables

to isolate the impact of FDI on economic growth.
Empirical Model:

Based on the literature review and theoretical framework, an empirical model will be

developed to test the hypothesized relationship between FDI and economic growth indicators.
Time Series Analysis:

Time series analysis will be employed to study the trend and patterns of FDI inflows and
economic growth indicators over a specific period, identifying any significant changes or long-term

trends.
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Ethical Considerations:

Ethical guidelines will be followed throughout the research process to ensure proper data

attribution, confidentiality, and adherence to research ethics.

By adopting a quantitative research approach, this research aims to provide empirical evidence
on the impact of Foreign Direct Investment (FDI) on economic growth in Nigeria. The findings will offer
valuable insights for policymakers and investors, enabling them to make informed decisions and
develop strategies that foster sustainable economic development through productive and beneficial

FDI inflows.
RESULTS

The research findings reveal a significant relationship between Foreign Direct Investment (FDI)
and economic growth in Nigeria. Through econometric analysis and examination of time series data,
the study provides empirical evidence of the impact of FDI inflows on key economic indicators, such
as Gross Domestic Product (GDP) growth, employment generation, and export performance. The key

results are as follows:
Positive Impact on GDP Growth:

The analysis indicates that FDI inflows have a positive and statistically significant impact on
Nigeria's GDP growth. Increased FDI inflows stimulate economic activities, boost investment in various

sectors, and contribute to overall economic expansion.
Employment Generation:

FDI inflows are associated with increased job opportunities in Nigeria. The research shows that
sectors attracting substantial FDI tend to experience higher employment generation, leading to

reduced unemployment rates and improved livelihoods.
Export Performance:

FDI inflows are found to have a positive influence on Nigeria's export performance. Foreign
investment often leads to technology transfer, improved production capabilities, and access to

international markets, enabling Nigerian firms to compete globally and expand their exports.
DISCUSSION

The research findings highlight the significant role of Foreign Direct Investment (FDI) in driving

economic growth in Nigeria. The discussion emphasizes several key points:
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Policy Implications:

The positive impact of FDI on economic growth suggests that policymakers should implement
measures to attract and facilitate foreign investment. Creating an enabling business environment,

providing incentives, and enhancing infrastructure can attract more productive and sustainable FDI.
Sectoral Focus:

The study indicates that certain sectors in Nigeria, such as manufacturing, services, and natural
resources, benefit significantly from FDI inflows. Policymakers and investors can target these sectors

to maximize the developmental impact of foreign investment.
Employment Opportunities:

The relationship between FDI and employment generation emphasizes the importance of FDI
for addressing Nigeria's unemployment challenges. Encouraging FDI in labor-intensive sectors can

create more job opportunities and enhance human capital development.
CONCLUSION

In conclusion, this research provides empirical evidence of the positive relationship between
Foreign Direct Investment (FDI) and economic growth in Nigeria. FDI inflows have a significant impact

on key economic indicators, including GDP growth, employment generation, and export performance.

The findings underscore the importance of attracting productive and sustainable FDI to foster
economic development in Nigeria. Policymakers should focus on creating a conducive business
environment, promoting sectoral diversification, and implementing investor-friendly policies to attract

foreign investment.

For investors, the research findings highlight the potential for profitable and socially
responsible investment opportunities in Nigeria. By capitalizing on the country's growing market and
resources, investors can contribute to Nigeria's economic growth while achieving their own financial

objectives.

Overall, this research contributes to a deeper understanding of the role of FDI in Nigeria's
economic growth and offers valuable insights for policymakers and investors seeking to harness the

potential of foreign investment to drive sustainable economic development in the country.
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